
Q1.3 Name of your organization*  BlackRock

Q1.4 Which of the following options 

best represents the type of 

organization you represent (please 

select only one)*? Private financial entity

If you chose other, please provide an 

explanation below

Q1.5 Where are you based and/or 

where you carry out your activity? BlackRock is a global firm with 23 offices across Europe

Q1.6 Are you already registered as a 

stakeholder to follow the criteria 

development process of the EU 

Ecolabel for financial products? No

Q2.1 Is your organisation currently 

involved in, or has it been involved in, 

any green/ sustainability labelling 

schemes for financial products or 

instruments? Yes

If yes, please indicate in what capacity

Asset/investment portfolio manager;Other (please describe 

below)

If you chose other, please specify 

below

BlackRock manages one of the largest aggregate portfolios of 

Green Bonds in the world on behalf of a number of our 

clients. We have been involved since inception in the Green 

Bond Principles, and have been a long-standing member of 

the GBP Executive Committee.

Q2.2. If you responded yes to 2.1 

please indicate which type(s) of 

labelling schemes Multiple answers 

are possible Private e.g. CBI

If you chose other, please specify 

below

Q2.3  If you responded yes to 2.1 or 

2.2, please state what kind of retail 

financial products are covered within 

the scope* Multiple answers are 

possible Bonds

If you chose other, please specify 

below

Please indicate, if appropriate, whether 

financial products addressed to 

professional investors are also 

covered within the scope.

Q2.4 Does your organisation 

manufacture or distribute any financial 

products having a green certification 

or label? No

If yes, please list the products 

covered*

Q2.5 If you responded yes to 2.4, 

was/is your choice of scheme/labelling 

initiative based on any of the options 

below? Multiple answers are possible*

If you chose other, please specify 

below



Q2.6 Can you provide information 

about any best practices used by 

existing Ecolabelling schemes to raise 

awareness and inform retail investors 

about products with Eco-labels? If yes, 

please provide more information and 

examples.

We do not have a deep experience of any of the existing 

national Ecolabels (or other variation of that theme, for 

example, SRI labels, etc.) that cover investment funds (the 

primary financial services product that BlackRock would most 

likely seek a label for as a product provider). Though we have 

looked at some national or cross-border schemes in 

considering potential labelling efforts, to date we have not 

sought a label for any product that we market in Europe 

 

Some of the existing schemes require certification and audit 

processes that can be expensive and time-consuming; 

whereas for others, it is not clear that domestic investor 

preferences are closely aligned with the label criteria. Due to 

the nature of investment funds, investors participate in the 

economic benefits of the funds but also share in their costs 

and expenses. Therefore, the costs of any labelling scheme 

will ultimately be borne by investors in the funds. This means 

that there needs to be clear evidence that investors in a fund 

would value the specific label such that they would be willing 

to pay a higher premium for the fund to obtain the label and 

comply with it. 

 

That said, we do see merit in standardising a potential label 

on a pan-European basis. One of the reasons why national 

labels can, on balance, look unattractive is because the label 

is relevant only to one country which limits its potential 

investor base and also potential economies of scale (e.g. 

reduction in costs borne by investors due to spreading fixed 

expenses across a higher number of fund investors).  A pan-

European labelling scheme should allow a product provider to 

scale investment products across a much wider European 

market and thus drive down the costs associated with the 

label.  

 

Q3.1 Based on your understanding of 

the current state of the financial 

market would you agree that UCITS 

should be included in the first product 

group(s)? Yes

Q3.2  More broadly, which retail 

financial products should be included 

in the EU Ecolabel first?

Investment funds addressed to retail clients;Life insurance 

policies with an investment element;Bonds

If you chose other, please specify 

below

Q3.3  Other than market share, what 

factors should be taken into account in 

defining the initial scope of products? 

Potential for the product to deliver environmental 

benefits;Level of engagement of consumer;Other (please 

specify)



If you chose other, please specify 

below

As mentioned in Q2.6, we strongly believe that any potential 

financial product EcoLabels should first of all meet consumer 

demand and expectation. We would therefore suggest 

seeking end investor feedback to understand where the 

ultimate value of the EcoLabel for financial products lies – this 

can help clarify the most appropriate starting points from a 

product standpoint.  Further, in order to ensure that the 

EcoLabel can be implemented in practice, the scope of 

products should take into account the extent to which the 

product can be assessed. For example, for structured 

products that incorporate derivatives, how feasible will it be to 

look through to the underlying asset?

Q4.1 What types(s) of strategies 

should be reflected in the EU Ecolabel 

criteria?: Exclusionary (negative) 

screening

Q4.1 What types(s) of strategies 

should be reflected in the EU Ecolabel 

criteria?: Norms based screening

Q4.1 What types(s) of strategies 

should be reflected in the EU Ecolabel 

criteria?: Best in class (positive)

Q4.1 What types(s) of strategies 

should be reflected in the EU Ecolabel 

criteria?: Thematic approaches (e.g., 

climate change mitigation, circular 

economy, social services, improving 

sustainability, etc)

Q4.1 What types(s) of strategies 

should be reflected in the EU Ecolabel 

criteria?: ESG integration

Q4.1 What types(s) of strategies 

should be reflected in the EU Ecolabel 

criteria?: Corporate engagement

Q4.1 What types(s) of strategies 

should be reflected in the EU Ecolabel 

criteria?: Impact investing

Q4.1 What types(s) of strategies 

should be reflected in the EU Ecolabel 

criteria?: Other (please specify) Great extent



If you chose other, please specify 

below

All of the strategies listed above represent, in our view, 

potential ways for investors to express or realise their 

sustainable investment preferences or objectives.  As 

investors’ sustainability preferences may change over time, 

any EcoLabel must be open to the possibility that there could 

be many different means of building a sustainable investment 

portfolio and allow these to be accommodated. However, we 

believe any EcoLabel fund should have an explicit 

environmental objective, and should incorporate Corporate 

Engagement, ESG integration and screens as appropriate. 

Therefore, exclusionary screens alone should not be 

sufficient to qualify for the label. Qualifying products should 

demonstrate at least one of these above-mentioned 

approaches.  Overall, we believe that a too prescriptive 

approach can have a negative effect on investor demand for 

the label in the near term, and on innovation and the growth 

of sustainable financial products in the longer term.

Q4.2 To what extent do you consider 

that the EU Ecolabel should have 

criteria that address social issues?

Only key social factors should be included to ensure that 

social objectives are not jeopardised while the focus should 

be on environmental issues;Other (please specify)

Please add any additional comments 

to support your view

As we have stated previously, we believe that to be 

successful, the EcoLabel criteria must match investor 

expectation of what the EcoLabel is intended to signify.  Our 

assumption is that end investors would expect that the 

EcoLabel would represent a benchmark of environmental or 

‘green’ criteria, rather than immediately recognise the 

EcoLabel as being synonymous with a broader ‘Socially 

Responsible Investment’ theme – however, we have 

obviously not tested this with investors. 

 

Based on this assumption, we do not feel that the criteria 

should focus strongly on non-environmental factors.  

However, some social and governance factors will of course 

remain important considerations in investment or portfolio 

construction –  with that in mind, we believe the focus on 

these areas should be on practices prohibited by law.   

Q4.3 In relation to Question 4.2, which 

of the following social aspects do you 

consider relevant for the EU Ecolabel 

for financial products? Human rights;Labour rights

If you chose other, please specify 

below

Q4.4 To what extent do you consider 

that the EU Ecolabel should have 

criteria that address how ethical are 

corporate activities and governance 

structures?

Only key governance issues/factors should be included to 

ensure that governance objectives are not jeopardised while 

the focus should be on environmental issues

Please add any additional comments 

to support your view See answer to Q4.2 above

Q4.5 In relation to Question 4.4, which 

of the following governance aspects 

do you consider should be relevant for 

the EU Ecolabel for financial 

products?    Anti-corruption

If you chose other, please specify 

below



Q4.6 Given the range of possible 

investments in a portfolio and the 

different combinations of criteria, it 

might be beneficial to examine a point 

system for the Ecolabel. To what 

extent would this be appropriate for 

this product group? Not sure

Q4.7 If there were to be a points 

system, what weighting would you 

attribute to each of the following 

possible components that contribute 

to the total score for a financial 

product?  : Green activities

Q4.7 If there were to be a points 

system, what weighting would you 

attribute to each of the following 

possible components that contribute 

to the total score for a financial 

product?  : Excluded activities

Q4.7 If there were to be a points 

system, what weighting would you 

attribute to each of the following 

possible components that contribute 

to the total score for a financial 

product?  : Social screening criteria

Q4.7 If there were to be a points 

system, what weighting would you 

attribute to each of the following 

possible components that contribute 

to the total score for a financial 

product?  : Governance screening 

criteria

Q4.7 If there were to be a points 

system, what weighting would you 

attribute to each of the following 

possible components that contribute 

to the total score for a financial 

product?  : Reporting and third party 

verification

Q4.7 If there were to be a points 

system, what weighting would you 

attribute to each of the following 

possible components that contribute 

to the total score for a financial 

product?  : Others (please specify) Not sure

If you chose other, please specify 

below

It is difficult to envisage how a points system might work in 

practice. Activities and screening criteria would be different 

depending on the sector and company, therefore different 

weights would be required.

Q4.8 What would you see as 

mandatory or minimum requirements 

within such a point system? /

Q5.1 Should the EU Ecolabel have 

exclusions for specific activities on the 

basis of their environmental impact? Yes



If yes, which ones below would be 

relevant? Coal mining;Others (please specify)

If you chose other, please specify 

below

We believe other factors will likely become relevant as time 

progresses – but for the moment, we do believe that there is 

a clear investor expectation that a ‘green’ (or variant of that 

theme) investment product would have limited exposure to 

coal mining activities. We also believe oil sands extraction 

could fall into this category. Overall, we would recommend 

setting a maximum threshold on revenue generated by 

producers and direct contributors engaged in such activities 

(see answer to Q5.3 below) 

If no, please provide an explanation.

Q5.2 Should the EU Ecolabel have 

exclusions for specific activities on the 

basis of their social and ethical 

impact? Yes

If yes, which ones below would be 

relevant

Human rights violation;Labour rights 

violation;Corruption;Others (please specify)

If you chose other, please specify 

below

In line with our answer to Q4.3, we believe that, for a product 

where the consumer focus is likely on environmental 

considerations, it would only be appropriate to exclude illegal 

activities in this regard. 

If no, please provide an explanation.

Partial, please provide reasons

We would recommend partial exclusions for specific activities 

based on their environmental impact to support the energy 

transition e.g. thermal coal extraction [and power generation] 

and oil sands extraction. We believe blanket exclusions on 

certain sectors could stifle legitimate ways for end investors to 

express their sustainability preferences.  

 

In a broader sense, these sectors need capital to fund a 

transition to a more sustainable future energy mix. Excluding 

sectors or companies who need to make this transition 

undermines some of the stated political aims of the 

Sustainable Finance Action Plan.

Total, please provide reasons

We would consider total exclusions for specific activities 

forbidden by law in a number of European countries (e.g. 

controversial weapons). 

No opinion, please provide reasons

Q5.4 If partial exclusions were to 

apply, could you provide examples of 

to which activities they should apply 

and how they could be applied, 

including thresholds.   see Q5.3

Q5.5 At what level do you consider the 

EU Ecolabel will need to work in order 

to verify the product's greenness? 

Multiple selections are allowed. For 

each selection you consider to be 

needed please also complete Q5.6. : 

Portfolio (e.g., investment funds) Very great extent



Q5.5 At what level do you consider the 

EU Ecolabel will need to work in order 

to verify the product's greenness? 

Multiple selections are allowed. For 

each selection you consider to be 

needed please also complete Q5.6. : 

Asset class (e.g., equities, bonds, 

securities) Not relevant

Q5.5 At what level do you consider the 

EU Ecolabel will need to work in order 

to verify the product's greenness? 

Multiple selections are allowed. For 

each selection you consider to be 

needed please also complete Q5.6. : 

Company (x% turnover or revenue in 

green activities) Very great extent

Q5.5 At what level do you consider the 

EU Ecolabel will need to work in order 

to verify the product's greenness? 

Multiple selections are allowed. For 

each selection you consider to be 

needed please also complete Q5.6. : 

Activity and use of proceeds (e.g., 

renewable generators, green 

buildings) Limited extent

Q5.5 At what level do you consider the 

EU Ecolabel will need to work in order 

to verify the product's greenness? 

Multiple selections are allowed. For 

each selection you consider to be 

needed please also complete Q5.6. : 

Other (please specify)

If you chose other, please specify 

below

Q5.6.1 Based on your selection 

of 'portfolio' in Q5.5, what minimum 

percentage should be invested in 

green activities for product to qualify 

for the EU Ecolabel? at least 25%

If you chose other, please specify 

below

Q5.6.2 Based on your selection of 

'asset classes' in Q5.5, what minimum 

percentage should be invested in 

green activities for product to qualify 

for the EU Ecolabel?

If you chose other, please specify 

below



Q5.6.3 Based on your selection 

of 'company' in Q5.5, what minimum 

percentage should be invested in 

green activities for product to qualify 

for the EU Ecolabel? at least 25%

If you chose other, please specify 

below

Q5.6.4 Based on your selection 

of 'activity' in Q5.5, what minimum 

percentage should be invested in 

green activities for product to qualify 

for the EU Ecolabel? at least 25%

If you chose other, please specify 

below

Q5.7 Please explain the reason for any 

of your selection in Q5.6 or provide 

your own proposal with a justification /

Q5.8  Would you suggest any other 

methodology for defining the minimum 

portfolio allocation? /

Shares

Technical criteria will be dependent on the objective of the 

fund 

Bonds

Technical criteria will be dependent on the objective of the 

fund

b) Financial derivative instruments /

c)  Money market instruments

The majority of Money Market instruments are issued by 

banks or governments; therefore, it is difficult to have a 

complete look through from a sustainability lens.

d) Real Estate

Perform an assessment on the alignment with GRESB (the 

ESG benchmark for real estate)

e) Others (please specify)

Q5.10  When assessing the greenness 

of a portfolio, how should the 

‘greenness’ of the various companies 

be weighted?  Others

If you chose other, please specify 

below

The green turnover is only one way of identifying the 

greenness of companies and portfolios. There should be 

flexibility in demonstrating the greenness of both.

Q5.11 To what extent should the 

greenness of the issuer of the bonds 

be taken into account? Limited extent

Q6.1  To what extent would the 

following financial products require 

their own specific form of 

verification?: Investment funds 

addressed to retail clients

Q6.1  To what extent would the 

following financial products require 

their own specific form of 

verification?: Life insurance policies 

with an investment element



Q6.1  To what extent would the 

following financial products require 

their own specific form of 

verification?: Structured Products

Q6.1  To what extent would the 

following financial products require 

their own specific form of 

verification?: Structured Deposits

Q6.1  To what extent would the 

following financial products require 

their own specific form of 

verification?: Bonds

Q6.1  To what extent would the 

following financial products require 

their own specific form of 

verification?: Pension products

Q6.1  To what extent would the 

following financial products require 

their own specific form of 

verification?: Savings 

schemes/accounts

Q6.1  To what extent would the 

following financial products require 

their own specific form of 

verification?: Others (please specify) Generic verification

If you chose other, please specify 

below

We have not answered this question, because the difference 

between generic verification and very specific form of 

verification is not entirely clear to us. 

Please elaborate further with examples /

Q6.2 To what extent would the 

following asset classes require their 

own specific form of verification?: 

Shares

Q6.2 To what extent would the 

following asset classes require their 

own specific form of verification?: 

Bonds

Q6.2 To what extent would the 

following asset classes require their 

own specific form of verification?: 

Financial derivatives

Q6.2 To what extent would the 

following asset classes require their 

own specific form of verification?: 

Money market instruments

Q6.2 To what extent would the 

following asset classes require their 

own specific form of verification?: 

Real estate

Q6.2 To what extent would the 

following asset classes require their 

own specific form of verification?: 

Others Generic verification



If you chose other, please specify 

below

We have not answered this question, because the difference 

between generic verification and very specific form of 

verification is not entirely clear to us.

Please elaborate further with examples /

Q6.3 How can the cost and complexity 

of assessment and verification be 

minimised? Please provide working 

examples where possible.  

We are of the view that the cost and complexity of 

assessment and verification will be a key factor in the 

success of a potential EcoLabel. As we have outlined in our 

initial comments, we have concerns that a requirement for 

private verifiers could add considerable cost for investment 

funds which will ultimately be borne by the funds’ end-

investors, making the label less attractive. Therefore, we 

believe that the EU EcoLabel needs to supersede all the other 

national labels in order for it to succeed and to reduce pan-

European costs for end investors.

Q6.4 To what extent, and under what 

conditions, should private verifiers be 

permitted to assess compliance with 

the EU Ecolabel criteria? Not sure

Please elaborate further on your 

opinion

As mentioned in Q6.3 we believe third party verification are 

likely to add significant costs for end investors.

Q6.5 Please make any other 

suggestions or recommendations for 

the assessment and verification.

In summary, we would be pleased to see the EU EcoLabel 

become a standard that investors across Europe look to when 

making investment decisions where they would like to 

express a particular sustainability preference.  However, 

realising that aim is not as simple as designing a particular 

set of criteria, governance standards, etc. 

 

At the end of the day, many investors have widely varying 

sustainability preferences – some of which may align with 

potential future EcoLabel rules, others which may not.  Ideally, 

the EcoLabel can remain flexible enough to cater to a wide 

variety of end-investor financial needs and sustainability 

preferences – otherwise, the stricter the rules (and hence, 

more prescriptive the approach to sustainable investment), 

the more imperative it is that a clear investor base is identified 

that either shares the vision of sustainable investment set out 

in the rules, or who would rely largely on the EcoLabel itself in 

their investment decision. 

 

We are of the view that the Commission, in their further 

consideration of this project, would be best placed to seek 

feedback directly from potential investors.  Some potential 

questions that we feel would help guide the process of 

building rules for the label: would investors recognise and 

value the EcoLabel?  If so, what would they understand the 

EcoLabel to signify?  Would they be willing to pay a premium 

for EcoLabelled products?  How relevant would financial 

considerations of a potential investment be if they were 

seeking an EcoLabelled product?


