
                                                                                                                                                                                                                                                                                    

 

 

 
 

 

• To achieve this, government spending will have to increase. The best innovation 
ecosystems have support from basic research through to market development for 

innovative products and services. To reach the R&D target expenditure will need to be 
raised across the board, but currently support for business innovation is relatively 

underweight. As part of this, the CBI calls on the Government to specifically increase 
funding for business innovation, including responsive-mode grants for Innovate UK as was 

set out in Autumn Statement 2016. 

• European funding has proved an important part of the UK policy mix to support innovation. 

As the UK leaves the EU, this should be considered part of baseline spending on innovation 
and as such, sufficient funding should be earmarked in the Spending Review to enable the 

UK to associate fully in Horizon Europe. 

• The R&D tax credit provides a critical element of the innovation ecosystem and as outlined 

in the tax and regulation section, business is calling on the Government to give assurances 
that it is committed to the world’s most competitive R&D tax credit, while ensuring it remains 

flexible to reflect the reality of modern technologies, data-driven innovation and 
infrastructure. 

 
3.2 The Government should use the shared prosperity fund to ensure innovations are adopted in 

businesses across the country. 
• As well as creating new technology, if the productivity gains from new ideas are to be fully 

captured, they must be grasped and adopted across all sectors. Yet the UK lags nearly a 

decade behind top performing nations when it comes to adoption of technology.  

• BEIS has already taken steps to address this, with the launch of the Business Basics 

scheme, and the Productivity Review provides the perfect opportunity for Government to 
go further to help companies adopt innovations. This could be through the development of 

a ‘trip-advisor’ style program that would allow firms to easily compare the price of various 
technologies or use of the Shared Prosperity Fund to create long term funding. 

Improve access to fast and reliable digital infrastructure across the UK 
 
3.3. Buffer-free digital connectivity is vital for UK business to compete internationally, embrace the fourth 

industrial revolution, drive regional growth and deliver the products and services that customers 
demand. To support businesses in realising a buffer-free digital revolution, Government should: 

• Close the gaps in existing digital infrastructure provision and provide greater clarity on the 
UK’s path to a 5G future. Over 60% of UK businesses say that digital connectivity speeds 
and reliability are critical for their business. Building on the Future Telecoms Infrastructure 

Review, it is vital that government moves from plan to action on digital connectivity. 
Government should use the Comprehensive Spending Review next year to commit the 

funds needed to future-proof the UK’s digital infrastructure and ensure that businesses are 
well-placed to take up the opportunities. 

 

4. Infrastructure  

The 2017 CBI/AECOM Infrastructure Survey shows that over two-thirds of firms are not confident that road and 
rail infrastructure will improve in this Parliament, and over half of businesses are dissatisfied with the 
infrastructure in their region. The government is increasingly looking to regions to make their case for transport 
investment, reflecting the fact that those closest to the outcomes of decisions are often better placed to make 
them. However, with the gap widening between those regions where devolution and collaboration on 
infrastructure is occurring, and those where it is not, it is important to avoid a scenario of a two-speed England 
where infrastructure investment and delivery gets left behind in some regions.  

Driving investment in low carbon technologies and supporting new routes to export  

4.1 The UK requires a long-term, stable energy policy framework which encourages investment in low 
carbon technologies and security of supply, all whilst ensuring a low cost to the consumer. As we 
approach the first anniversary of the Clean Growth Strategy, the Budget is an opportunity to create an 
environment to deploy innovative technologies and address substantial policy gaps. With the challenge 
of Brexit on top of this, the Government should: 



                                                                                                                                                                                                                                                                                    

 

 

 
 

 

• Urgently confirm whether it intends for the UK to remain within the EU Emissions Trading 
System (ETS) post-Brexit and confirm the future trajectory of the Carbon Price Floor. The 
White Paper released earlier this year on the UK’s future relationship with the EU had little 
to say by way of specific ambitions on the UK’s interaction with the EU ETS post -Brexit. 
Industry seeks clarity from the Government on progress to date on discussions with the EU 
on an agreement as to whether the UK continues to participate in the EU ETS post -Brexit 
and if not, what an alternative mechanism for delivering a robust carbon price signal will be. 

• In the interim, businesses seek a stable and predictable Carbon Price signal which is 
maintained before and after the UK’s exit from the EU. Furthermore, continuity and visibility 
of the existing Carbon Price Floor will be essential should a replacement for EU ETS be 

established.   

• Review the competitiveness of the UK’s long-haul rate of Air Passenger Duty to ensure our 
regional airports have the resource to become international transit hubs.  

 

4.2 With its world class environment for research and technology and an established manufacturing base, 

the UK has an opportunity to be a global leader in the transition to zero emission vehicles. To do so, 
businesses require a supportive policy environment at national and local levels that helps make low 

emission vehicles the natural choice for both consumers and businesses. The Government should: 

• Bring forward planned changes to the company car tax regime that incentivise businesses 

to invest in vehicles with the best emissions performance. Budget 2017 announced lower 
rates of company car tax for clean vehicles based on their zero-emissions mileage distance 

to be brought in from 2020-21. To accelerate the transition to low carbon transport, these 
changes should be adopted a year earlier than planned. 

Investing in infrastructure across the whole country, creating higher levels of economic growth and job creation.  

4.3 To ensure the improvements in local transport needed to drive growth can be delivered the 

comprehensive spending review should:  

• Map out a long-term commitment to increase the levels of funding directed towards local 

infrastructure. 

• Consolidate the number of funding pots for local transport investment to enable longer-term 
and joined-up investment.  

 

5. Trade and International  

Businesses welcomed the Government’s commitment in 2017’s Autumn Budget to allocate £3 billion towards 
Brexit preparations. While that investment has been seen in increased human resource in Whitehall, aside from 
some improvements in business consultation, firms have not yet seen these funds make a significant difference. 

Ensure funds allocated to Brexit readiness are used effectively 

5.1       To support companies’ own preparations for March 2019, the Government should: 
• Ensure allocation of Brexit contingency funds is linked to business communication. When 

surveyed, 94% of firms stated that the main difficulty preventing them from planning and 
preparing for Brexit was the lack of, or inconsistent, information available. The Government 
has taken a step to improve this through the publication of ‘technical notices’ – but each 
department, regulator and arms-length body engaged with the business community should 
take responsibility for supporting preparations of their stakeholders. When bidding for 
contingency funds for departments, regulators and arms-length bodies it should be 
compulsory to explain how the funds will be used to provide firms with the information they 
need.  

• Invest in an online one-stop shop. With 180,000 trading firms that have no experience of 
trading outside the EU, simple, clear and widely accessible information is crucial. An online 
single point of contact, accompanied by a hotline, would help businesses to find information 
and – crucially – the right people in departments and arms-length bodies that can support 
their efforts to make Brexit a success. The rollout of Digital UK could be used as a model 
for this work. 

Provide transparency on areas of Brexit contingency spend  


