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Energy winners and losers in
House GOP tax reform proposal
by Josh Siegel | Nov 2, 2017, 4:02 PM         

The House tax reform bil l  introduced Thursday would cut a major tax credit for the
wind industry by one-third, but keep many of the tax breaks for the oil  and gas
industry.

It would trim the wind industry’s 2.3-cent-per-kilowatt hour tax credit to 1.5 cents.
The solar industry’s 30 percent tax credit would be unchanged.

The wind industry says the proposal would disrupt investment planning because
producers have been preparing for a phase-out of the tax credit over five years, as
Congress agreed to in a bipartisan 2015 agreement.

Under that 2015 deal, the wind credit expires in 2020 and the solar industry’s credit
ends in 2022.

"Despite comments to the contrary, this proposal reneges on the tax reform deal
that was already agreed to, and would impose a retroactive tax hike on an entire
industry,” said Tom Kiernan, CEO of the American Wind Energy Association. “The
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House proposal would pull the rug out from under 100,000 U.S. wind workers and
500 American factories, including some of the fastest-growing jobs in the country.
We expect members of the House and Senate to oppose any proposal that fai ls to
honor that commitment, and we wil l  fight hard to see that wind energy continues to
work for America.”

Lawmakers who support renewable energy cheered that the wind and solar tax
credits remain, despite the reduction for wind.

“We have more work to do on clean energy policy in tax reform, but I am pleased
with this baseline because we worked hard to preserve those tax credits for
renewables," said Rep. Carlos Curbelo, R-Fla., who is a founder of the bipartisan
Climate Solutions Caucus.

Sen. Chuck Grassley, R-Iowa, a key supporter of wind because his state produces a
lot of it, said he opposes the House proposal.

“The wind energy production tax credit is already being phased out under a
compromise brokered in 2015,” Grassley said in a statement. “It shouldn’t be re-
opened. I’m working within the Senate Finance Committee to see that the
commitment made to a multi-year phase-out remains intact.”

Some energy analysts have said fall ing costs for developing wind and solar power
plants means the industries are less dependent on the tax credits.

The wind association recently released data showing the wind industry has 13,759
megawatts of power capacity under construction and another 15,875 megawatts in
"advanced" development, meaning in the process of being produced.

That combined 29,634 megawatts of capacity is a 27 percent year-over-year
increase.

Solar costs, meanwhile, have fallen by about 70 percent since 2010, and the
domestic industry now employs more than 260,000 people, according to the Solar
Foundation.

Other energy-related measures in the House Republican tax plan include:

• The bil l  extends a $6 bil l ion nuclear production tax credit.

Nuclear supporters said the extension of the production credit wil l  benefit Georgia
Power, a subsidiary of Southern Co., that is building two new nuclear reactors at
Plant Vogtle in eastern Georgia.

The project, which has faced delays, is the only nuclear reactor under construction
in the U.S. There has been only one nuclear reactor completed in the U.S. since the
early 1980s.

“It’s a huge deal for those two plants,” said Jeremy Harrell , policy director of Clear
Path Action, in an interview with the Washington Examiner. “Those plants are going
to immediately benefit from it. Georgia Power had said without the extension, they
can’t move forward. This credit extension would also be big beyond those plants



because it al lows the credit to be used for advanced nuclear reactors, the next
generation of nuclear power. That’s extremely important for America’s future energy
mix.”

• The bil l  ends some minor fossil  fuel tax breaks, including a credit for marginal
wells, and the enhanced oil  recovery credit. But it maintains the largest tax breaks
for the oil  and gas industry, such as the intangible dri l l ing cost deduction that
allows producers to recover investment costs quickly.

“Today the House Ways and Means Committee took a bold step to modernize the
nation’s tax code to sustain U.S. economic growth, spur strong energy investment,
and create American jobs,” said Jack Gerard, president and CEO of the American
Petroleum Institute.

• The legislation terminates a $7,500 tax credit for electric vehicles.

“Electric vehicles are a new industry, and the electric vehicle purchase incentive
has been a vital part of getting it off the ground,” said Michelle Robinson, director
of the clean vehicles program at the Union of Concerned Scientists. “We should
keep these incentives in place to make sure that more drivers can take advantage of
the benefit of driving electric. Instead, this bil l  would drop the incentives
completely and immediately, throwing the market into disarray.”

Josh Siegel  Tax Reform  Tax Credits  Electric Vehicles  Wind Energy  Solar Energy

Natural Gas  Oil  Energy and Environment  Taxes  Congress  News  Politics

      Share with friends.

More Washington Examiner

Comment On This Article

http://www.washingtonexaminer.com/section/Josh+Siegel
http://www.washingtonexaminer.com/section/Tax+Reform
http://www.washingtonexaminer.com/section/Tax+Credits
http://www.washingtonexaminer.com/section/Electric+Vehicles
http://www.washingtonexaminer.com/section/Wind+Energy
http://www.washingtonexaminer.com/section/Solar+Energy
http://www.washingtonexaminer.com/section/Natural+Gas
http://www.washingtonexaminer.com/section/Oil
http://www.washingtonexaminer.com/section/Energy+and+Environment
http://www.washingtonexaminer.com/section/Taxes
http://www.washingtonexaminer.com/section/Congress
http://www.washingtonexaminer.com/section/News
http://www.washingtonexaminer.com/section/Politics
https://twitter.com/intent/tweet?text=Energy winners and losers in House GOP tax reform proposal&via=dcexaminer&url=http%3A%2F%2Fwww.washingtonexaminer.com%2Farticle%2F2639459
https://www.facebook.com/sharer.php?u=http%3A%2F%2Fwww.washingtonexaminer.com%2Farticle%2F2639459
mailto:?subject=Energy winners and losers in House GOP tax reform proposal&body=http%3A%2F%2Fwww.washingtonexaminer.com%2Fenergy-winners-and-losers-in-house-gop-tax-reform-proposal%2Farticle%2F2639459
http://www.washingtonexaminer.com/energy-winners-and-losers-in-house-gop-tax-reform-proposal/article/2639459/comments


29 MINUTES AGO

Daily on Healthcare: Senator claims Trump preparing to cripple
individual mandate, but WH says it wants legislative solution

SPONSORED CONTENT

A Guide to Getting Your Home Ready For the Holidays
By KeyBank

http://www.washingtonexaminer.com/daily-on-healthcare-senator-claims-trump-preparing-to-cripple-individual-mandate-but-wh-says-it-wants-legislative-solution/article/2176972
http://www.washingtonexaminer.com/daily-on-healthcare-senator-claims-trump-preparing-to-cripple-individual-mandate-but-wh-says-it-wants-legislative-solution/article/2176972
http://offers.washingtonexaminer.com/sponsored?prx_t=yR0DAxOUVA_kQQA&prx_ro=s&ntv_fr
http://offers.washingtonexaminer.com/sponsored?prx_t=yR0DAxOUVA_kQQA&prx_ro=s&ntv_fr
http://offers.washingtonexaminer.com/sponsored?prx_t=yR0DAxOUVA_kQQA&prx_ro=s&ntv_fr
http://offers.washingtonexaminer.com/sponsored?prx_t=yR0DAxOUVA_kQQA&prx_ro=s&ntv_fr


2 HOURS AGO

Supreme Court says cop killer who doesn't remember murder can be
executed

2 HOURS AGO

Recent allegations of sexual misconduct lead to ousting of four SEIU
officials

http://www.washingtonexaminer.com/supreme-court-says-cop-killer-who-doesnt-remember-murder-can-be-executed/article/2639737
http://www.washingtonexaminer.com/supreme-court-says-cop-killer-who-doesnt-remember-murder-can-be-executed/article/2639737
http://www.washingtonexaminer.com/recent-allegations-of-sexual-misconduct-lead-to-ousting-of-four-seiu-officials/article/2639736
http://www.washingtonexaminer.com/recent-allegations-of-sexual-misconduct-lead-to-ousting-of-four-seiu-officials/article/2639736
http://www.washingtonexaminer.com/jeff-flake-calls-for-improved-information-sharing-between-agencies-after-texas-church-shooting/article/2639735


2 HOURS AGO

Jeff Flake calls for improved information-sharing between agencies
after Texas church shooting

2 HOURS AGO

Look at reactions to the Texas church shooting and the New York terror
attack, and you'll find hypocrisy from both sides

3 HOURS AGO

Top Dem: 2018 is election of the decade

http://www.washingtonexaminer.com/jeff-flake-calls-for-improved-information-sharing-between-agencies-after-texas-church-shooting/article/2639735
http://www.washingtonexaminer.com/look-at-reactions-to-the-texas-church-shooting-and-the-new-york-terror-attack-and-youll-find-hypocrisy-from-both-sides/article/2639734
http://www.washingtonexaminer.com/look-at-reactions-to-the-texas-church-shooting-and-the-new-york-terror-attack-and-youll-find-hypocrisy-from-both-sides/article/2639734
http://www.washingtonexaminer.com/top-dem-2018-is-election-of-the-decade/article/2639731
http://www.washingtonexaminer.com/top-dem-2018-is-election-of-the-decade/article/2639731


5 HOURS AGO

Trump recalls 'rocky start' with Shinzo Abe after 'golf diplomacy' in
Japan

14 HOURS AGO

WATCH LIVE: Trump holds joint press conference with Japanese Prime
Minister Shinzo Abe

http://www.washingtonexaminer.com/trump-recalls-rocky-start-with-shinzo-abe-after-golf-diplomacy-in-japan/article/2639718
http://www.washingtonexaminer.com/trump-recalls-rocky-start-with-shinzo-abe-after-golf-diplomacy-in-japan/article/2639718
http://www.washingtonexaminer.com/watch-live-trump-holds-joint-press-conference-with-japanese-prime-minister-shinzo-abe/article/2639717
http://www.washingtonexaminer.com/watch-live-trump-holds-joint-press-conference-with-japanese-prime-minister-shinzo-abe/article/2639717


15 HOURS AGO

Trump orders flags flown at half-staff for Texas church shooting
victims

17 HOURS AGO

Former Obama aide Jen Psaki: Elizabeth Warren motivated by politics
to call the 2016 primary rigged

http://www.washingtonexaminer.com/trump-orders-flags-flown-at-half-staff-for-texas-church-shooting-victims/article/2639715
http://www.washingtonexaminer.com/trump-orders-flags-flown-at-half-staff-for-texas-church-shooting-victims/article/2639715
http://www.washingtonexaminer.com/former-obama-aide-jen-psaki-elizabeth-warren-motivated-by-politics-to-call-the-2016-primary-rigged/article/2639711
http://www.washingtonexaminer.com/former-obama-aide-jen-psaki-elizabeth-warren-motivated-by-politics-to-call-the-2016-primary-rigged/article/2639711


21 HOURS AGO

Mike Pence refuses to say whether he thinks the Justice Department is
'doing their job': Watch

1 DAY AGO

Lindsey Graham: Special counsels should investigate Democratic links
to Trump-Russia dossier and Uranium One deal

http://www.washingtonexaminer.com/mike-pence-refuses-to-say-whether-he-thinks-the-justice-department-is-doing-their-job-watch/article/2639698
http://www.washingtonexaminer.com/mike-pence-refuses-to-say-whether-he-thinks-the-justice-department-is-doing-their-job-watch/article/2639698
http://www.washingtonexaminer.com/lindsey-graham-special-counsels-should-investigate-democratic-links-to-trump-russia-dossier-and-uranium-one-deal/article/2639690
http://www.washingtonexaminer.com/lindsey-graham-special-counsels-should-investigate-democratic-links-to-trump-russia-dossier-and-uranium-one-deal/article/2639690


1 DAY AGO

Republican Rep. Peter King is a no vote on tax reform unless tax break
put back into the bill

1 DAY AGO

At least 20 dead, 20 injured in Texas church shooting

1 DAY AGO

Salena Zito: Modernity and the old days meet in a model train store on

http://www.washingtonexaminer.com/republican-rep-peter-king-is-a-no-vote-on-tax-reform-unless-tax-break-put-back-into-the-bill/article/2639678
http://www.washingtonexaminer.com/republican-rep-peter-king-is-a-no-vote-on-tax-reform-unless-tax-break-put-back-into-the-bill/article/2639678
http://www.washingtonexaminer.com/at-least-20-dead-20-injured-in-texas-church-shooting/article/2639696
http://www.washingtonexaminer.com/at-least-20-dead-20-injured-in-texas-church-shooting/article/2639696
http://www.washingtonexaminer.com/salena-zito-modernity-and-the-old-days-meet-in-a-model-train-store-on-the-banks-of-the-allegheny/article/2639569


the banks of the Allegheny

About Examiner

Magazine Archives

Staff

Advertise

Contact

Terms of Use

Privacy Policy

Facebook

Twitter

Copyright 2017. Washington Examiner. All  Rights Reserved.

http://www.washingtonexaminer.com/salena-zito-modernity-and-the-old-days-meet-in-a-model-train-store-on-the-banks-of-the-allegheny/article/2639569
http://www.washingtonexaminer.com/about
http://edition.pagesuite-professional.co.uk/launch.aspx?pbid=7499650a-ea12-4229-b5f9-3d66cefe55c3
http://www.washingtonexaminer.com/staff
http://influence.mediadc.com/washington-examiner
http://www.washingtonexaminer.com/contact
http://www.washingtonexaminer.com/terms
http://www.washingtonexaminer.com/privacy-policy
https://www.facebook.com/WashingtonExaminer/
https://twitter.com/DCExaminer

	Energy winners and losers in House GOP tax reform proposal
	More Washington Examiner
	Daily on Healthcare: Senator claims Trump preparing to cripple individual mandate, but WH says it wants legislative solution
	A Guide to Getting Your Home Ready For the Holidays
	Supreme Court says cop killer who doesn't remember murder can be executed
	Recent allegations of sexual misconduct lead to ousting of four SEIU officials
	Jeff Flake calls for improved information-sharing between agencies after Texas church shooting
	Look at reactions to the Texas church shooting and the New York terror attack, and you'll find hypocrisy from both sides
	Top Dem: 2018 is election of the decade
	Trump recalls 'rocky start' with Shinzo Abe after 'golf diplomacy' in Japan
	WATCH LIVE: Trump holds joint press conference with Japanese Prime Minister Shinzo Abe
	Trump orders flags flown at half-staff for Texas church shooting victims
	Former Obama aide Jen Psaki: Elizabeth Warren motivated by politics to call the 2016 primary rigged
	Mike Pence refuses to say whether he thinks the Justice Department is 'doing their job': Watch
	Lindsey Graham: Special counsels should investigate Democratic links to Trump-Russia dossier and Uranium One deal
	Republican Rep. Peter King is a no vote on tax reform unless tax break put back into the bill
	At least 20 dead, 20 injured in Texas church shooting
	Salena Zito: Modernity and the old days meet in a model train store on the banks of the Allegheny
	Copyright 2017. Washington Examiner. All Rights Reserved.




