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Summary  
 

n It has been almost four months since the historic climate change agreement was 

signed in Paris.  On the eve of the New York signing of COP21 by nations, we 

examine the effect the Paris Agreement has had on climate risk disclosure.  We 

update an extensive report we published before the Agreement, in November 

2015, containing analysis of climate risk disclosure through various channels by 

the 20 largest US industrial companies1.  In this report we look specifically at the 

SEC 10Ks published in Q1 2016, which relate to the 2015 calendar year.  We 

added the five largest utilities in run up to the potential implementation of the 

Clean Power Plan in the US. 

 

n The clear trend is greater disclosure by the oil/gas industry of regulatory risk 

posed by climate policy with emphasis of a likely shift following the Paris 

Agreement.  This could be motivated in part by the on-going investigations by the 

US Attorney General and others into ExxonMobil's climate disclosures of the past.  

Chevron, ConocoPhillips, ExxonMobil and Valero Energy all imply that significant 

regulatory risk on the national levels is on the horizon after COP21.   Aside from 

the oil sector no other companies among the 20 largest industrial corporations in 

the US mention the Paris Agreement as being significant going forward.   

 

n ExxonMobil acknowledges the potential impact of the Paris Agreement in its latest 

SEC 10K published early in 2016, noting that "rising costs on energy related CO2 

emissions" could result in a price on carbon of $80/ton.   This comes after years of 

scant reporting on climate risk in its financial disclosures.    

 

n ConocoPhillips has greatly expanded its disclosure on climate risk in its 2015 

recent 10K filing noting that the physical effects of climate change, the Paris 

Agreement, and the development of alternative energy technologies could impact 

it.  It states in Item 1.A Risk Factors: "Demand for our products may also be 
                                                        
1 Based on the Forbes 2000 list 

2 Climate risk disclosure by US industrial companies, November 2015, InfluenceMap 

http://influencemap.org/report/Climate-risk-disclosure-by-US-industrial-companies
http://influencemap.org/score/Exxon-Mobil-Q3-D7-050e8e3c295496123ea574c16c92c7e7
http://influencemap.org/score/Conoco-Phillips-Q3-D7
http://influencemap.org/score/Conoco-Phillips-Q3-D7
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adversely affected by conservation plans and efforts undertaken in response to 

global climate change, including plans developed in connection with the recent 

Paris climate conference in December 2015."   

 

n Chevron notes in Item 1.A Risk Factors on risk that the Paris Agreement and 

national policy measures on climate "could have a material impact on the 

company’s operations and financial results."   The company provides a fairly 

detailed account of regulatory risk, the wording of which remains largely 

unchanged compared to its 2014 SEC 10K disclosures. 

 

n Ford and General Motors point to the VW scandal as potentially presenting 

enhanced regulatory risk associated with emissions control.  Both mention the 

difficulties of complying with increasingly stringent climate motivated automotive 

regulations globally, notably the US Zero Emissions Vehicle programs.  Ford, as in 

its 2014 10K filing continues to refer to "the possibility of global climate change 

and its impact", and is especially negative about the effects on its business of 

climate regulations. 

 

n Boeing and GE are two large industrial companies with significant exposure to 

potentially stringent climate regulations who remain silent in their 10Ks on climate.  

They were noted in 2015 analysis of climate risk in SEC filings 2 as not mentioning 

climate regulatory risk, or climate change in general even, in their SEC 10K 

submissions in the past and this remains unchanged in their filings for 2015. 

 

n Duke Energy, the largest utility in the country notes the significant impact that the 

Clean Power Plan (CPP) may have on its business and regards that the resolution 

of the recent successful Supreme Court legal challenge to it could "take several 

years".  It accepts the risks to its coal power plants: "Duke Energy continues to 

evaluate the need to retire generating facilities...".   Utilities AEP and Southern 

also note regulatory risk of the CPP with Exelon citing the Paris Agreement. 

                                                        
2 Climate risk disclosure by US industrial companies, November 2015, InfluenceMap 

http://influencemap.org/score/Chevron-Q3-D7
http://influencemap.org/report/Climate-risk-disclosure-by-US-industrial-companies
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The 2015 SEC 10Ks and climate risk 
Full details of the 2012-2014 SEC disclosure by the companies below is detailed in the 

InfluenceMap report from November 2015, with significant changes to climate risk 

disclosure noted in the right hand column. 

 

Company 
10K disclosure, 2012-

2014 on climate risk * 
What's changed in the 2015 disclosure 

AEP 
Has detailed regulatory 

and physical risks of 

climate change 

n AEP has in 2015 filing continued to emphasize the 

cost of climate change regulation, in particular the 

Clean Power Plan, although has been less explicit 

in its opposition to the policy.  There is no reference 

to the Paris Agreement. 

Boeing 

No information on 

climate change risks or 

opportunities 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

Caterpillar 
Details regulatory risks 

of climate change 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

Chevron 
Details regulatory risks 

of climate change 

n Chevron notes in Item 1.A Risk Factors that the 

Paris Agreement and national policy measures on 

climate "could have a material impact on the 

company’s operations and financial results." 

Coca Cola 
Details physical risks of 

climate change 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

ConocoPhillips 

Limited details of 

physical risks, but 

more specific on 

regulatory risks of 

climate change 

n ConocoPhillips has expanded its disclosure noting 

that the physical effects of climate change, the 

Paris Agreement, and the development of 

alternative energy technologies could all adversely 

affect the demand for its products.   

n The company also specifies a range of specific 

regulation that could affect it such as the EU ETS 

and carbon taxes in Canada. 

Dow Chemical 

Limited details of 

physical risks, but 

more specific on 

regulatory risks of 

climate change 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

http://influencemap.org/report/Climate-risk-disclosure-by-US-industrial-companies
https://www.aep.com/investors/FinancialFilingsAndReports/Filings/
http://phx.corporate-ir.net/mobile.view?c=85482&d=3&v=100
http://www.caterpillar.com/en/investors/sec-filings.html
http://www.chevron.com/investors/financial-information#secfilings
http://www.coca-colacompany.com/investors/annual-other-reports/
http://www.conocophillips.com/investor-relations/company-reports/Pages/sec-filings.aspx
http://phx.corporate-ir.net/phoenix.zhtml?c=80099&p=irol-sec
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Duke Energy 

Limited details of 

physical risks, but 

more specific on 

regulatory risks of 

climate change 

n Duke places considerable emphasis in its 2015 10K 

on the regulatory risks posed by the Clean Power 

Plan.  While noting the final resolution of the 2016 

legal challenge to the CPP could take "several 

years", it accepts the risks to its coal power plants: 

"Duke Energy continues to evaluate the need to 

retire generating facilities and plans to seek 

regulatory recovery, where appropriate, for 

amounts that have not been recovered upon asset 

retirements".  There is no mention of the Paris 

Agreement. 

Du Pont 
Details regulatory risks 

of climate change 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

Exelon  

Details regulatory risks 

of climate change, with 

limited details on the 

physical risks 

n Exelon has in its 2015 10-K filing updated 

information on the regulatory risks of climate 

change and the potential impact of the Paris 

Agreement on its business.  

ExxonMobil 

Limited details on 

regulatory risks of 

climate change 

n ExxonMobil acknowledges the potential impact of 

the Paris Agreement in its latest SEC 10K 

published early in 2016, noting that "rising costs on 

energy related CO22 emissions" could result in a 

price on carbon of $80/tonne2. 

n ExxonMobil specifies climate change as a potential 

cause of extreme weather events that could impact 

its business. 

n ExxonMobil notes that the market share of coal 

could be adversely affected by climate policies in 

the next 25 years. 

Ford Motor 
Details regulatory risks 

of climate change 

n In Item 1.A Risk Factors Ford continues to refer to 

(as in 2014) 'the possibility of global climate change 

and its impact". 

n As in its 2014 filing Ford continues to stress the 

risks and difficulties in meeting GHG emissions 

standards and zero emission vehicle regulations in 

the US, Europe and elsewhere. 

n It does not mention the Paris Agreement but notes 

the VW scandal:  "The emergence of this issue has 

led to increased scrutiny of automaker emission 

testing by regulators around the world." 

General Electric No information on n No significant change for 2015 filing and no 

http://www.duke-energy.com/investors/financials-sec-filings/annual.asp
http://investors.dupont.com/investor-relations/filings-and-reports/quarterly-and-annual-reports/default.aspx
http://services.corporate-ir.net/SEC/Document.Service?id=P3VybD1hSFIwY0RvdkwyRndhUzUwWlc1cmQybDZZWEprTG1OdmJTOWtiM2R1Ykc5aFpDNXdhSEEvWVdOMGFXOXVQVkJFUmlacGNHRm5aVDB4TURjeU56YzVNaVp6ZFdKemFXUTlOVGM9JnR5cGU9MiZmbj1FeGVsb25Db3Jwb3JhdGlvbl8xMEtfMjAxNjAyMT
http://ir.exxonmobil.com/phoenix.zhtml?c=115024&p=irol-sec
http://corporate.ford.com/investors/reports-and-filings/sec-filings.html
http://www.ge.com/investor-relations/financial-reporting
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climate change risks or 

opportunities 

reference to the Paris Agreement. 

General Motors 
Details regulatory risks 

of climate change 

n Further to details of climate regulatory risks 

disclosed in previous 10Ks, in Item 1. Business: 

Environmental and Regulatory Matters General 

Motors acknowledges risk related to developments 

in emission regulations, including the wider uptake 

of Zero Emission Vehicle standards in the U.S.   

n It does not mention the Paris Agreement but notes 

in Item 1.A Risk Factors increased risk related to 

public and regulatory scrutiny over emission 

standards due to the VW scandal.  

Honeywell 

International 

Details regulatory risk 

of climate change 

n No significant change in its 2015 filing.  It has not 

referenced the UN Treaty on climate change expect 

to state that it faces no regulatory threat from 

climate change: "We do not believe that existing or 

pending climate change legislation, regulation, or 

international treaties or accords are reasonably 

likely to have a material effect in the foreseeable 

future" 

Lockheed Martin 

Limited details on 

regulatory risks of 

climate change 

n No change for 2015 filing and no reference to the 

Paris Agreement.  

PepsiCo 

Limited details of 

regulatory risks, but 

more specific on 

physical risks of 

climate change 

n No change for 2015 filling and no reference to the 

Paris Agreement.  

PG&E 

Details regulatory and 

physical risks of 

climate change 

n PG&E has stated in its 2015 filing that the Clean Air 

Act and California’s AB32 may impact its business 

and increase operational costs. The company 

anticipates passing on any costs to consumers. It 

has no reference to the Paris Agreement. 

Phillips 66 

Limited details of 

physical risks, but 

more specific on 

regulatory risks of 

climate change 

n In Item 1.A Risk Factors it has recognised that the 

energy transition transition could adversely affect 

its business: "Renewable fuels, alternative energy 

mandates and energy conservation efforts could 

reduce demand for refined products."  

n Phillips 66 has also in its 2015 filing acknowledged 

http://www.gm.com/investors/sec-filings.html
http://influencemap.org/site/data/000/172/Honeywell_SEC_2015.pdf
http://influencemap.org/site/data/000/172/Honeywell_SEC_2015.pdf
http://phx.corporate-ir.net/phoenix.zhtml?c=83941&p=irol-sec
http://www.desmogblog.com/2016/04/14/shareholders-accuse-bp-failing-live-climate-promise
http://d1lge852tjjqow.cloudfront.net/CIK-0001004980/f370dc51-3268-435d-b586-349d583be76b.pdf
http://influencemap.org/site/data/000/172/Phillips66_SEC_2015.pdf
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the UN Treaty on climate change and that 

additional climate regulation in the U.S. is likely and 

may result in additional costs. 

Procter & Gamble 

No information on 

climate change risks or 

opportunities 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

NextEra Energy 

Has detailed the 

regulatory risks of 

climate change 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

Schlumberger 

Limited details of 

regulatory risks of 

climate change 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

Southern 

Company 

Has details regulatory 

risks of climate change 

n Southern Company has in its 2015 filing 

commented on the Clean Power Plan and about 

how the policy may negatively effect the company’s 

operations and finances. 

United 

Technologies 

Limited details of 

regulatory risks of 

climate change 

n No significant change for 2015 filing and no 

reference to the Paris Agreement. 

Valero Energy 
Details regulatory risks 

of climate change 

n The 2015 10K, Valero notes the potential impact of 

the Paris Agreement in Item 1.A Risk Factors: "will 

require countries to review and “represent a 

progression” in their intended nationally determined 

contributions, which set greenhouse gas emission 

reduction goals, every five years beginning in 

2020." 

* Full details of the 2012-2014 SEC disclosure by most of these companies is detailed in the InfluenceMap 

report from November 2015. 

http://influencemap.org/site/data/000/172/Procter&Gamble_SEC_2015.pdf
http://www.investor.nexteraenergy.com/phoenix.zhtml?c=88486&p=irol-sec
http://investorcenter.slb.com/phoenix.zhtml?c=97513&p=irol-sec
http://d1lge852tjjqow.cloudfront.net/CIK-0000092122/1e68aa17-1014-4e02-884c-b1fa9f2e1134.pdf
http://d1lge852tjjqow.cloudfront.net/CIK-0000092122/1e68aa17-1014-4e02-884c-b1fa9f2e1134.pdf
http://ir.utc.com/investors/sec.cfm
http://ir.utc.com/investors/sec.cfm
http://influencemap.org/site/data/000/172/Valero_Energy_Partners_SEC_2015.pdf
http://influencemap.org/report/Climate-risk-disclosure-by-US-industrial-companies
http://influencemap.org/report/Climate-risk-disclosure-by-US-industrial-companies
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